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What is Measureq usi
S | Method of calculatin
Income?

hg lncom
9 Nationql

| which of the following are the
usefulness and  Significance of
National Income Estimates?

a) It provides a framework for
analyzing  the  short  run
performance

b) Economic welfare depends on
magnitude and distribution of
national income

¢) Provides quantitative basis for
assessing, choosing & evaluating
economic policies

d) All of the above

DP changes due to___

a) Changes in prices of most goods

b) Changes in production of most
goods

¢) Changes in government

d) Botha&b

a) Flow of Consumption
investment expenditureg 4nd
b) Relative contribution of > f,
owners o
¢) Contribution of produyct;
tio i
d) All of the above s

_\1

Who s responsibl
6 | compilation = of helaci for
accounts statistics 7 cnal

.. . > \
a) Ministry-of Corporate Affairs
b) Ministry of External Affairs

c)ZMInistry of  Statistics &
Programme Implementation

d). Ministry of National Income

}? Firms produce goods & services
5 | with help of factor servicés.’;lcei'-

a)lt is an inflationg adjiisted

measure .
b) It is not affected by changes in
. prices; A

¢) It changes only whe?x:, there is

- change in the dmount of output
produced in the ecanomy.

d) All of the abovg'“% -

;) Coritribution of production units

)[g_glath()}'e contribution of factor
fowners

c);ﬂqw of  consumption and
{nvestment expenditures

d) None of the above -

This_comes under which phase |
of circular flow of incomt?ph‘lseu

a) Production Phase

b) Income Phase

¢) Expenditure phase
d) None of the above

a) Expenditure phase
b) Production Phase
c) Income phase

'd) None of the above

or=
inal GDP) x 100

p / Nomina

alaop/ Real GDP) x 100
Nominal GDP) / 100

x Real aDP) / 100

ately penalized .
r notice. ©

ofits e;xrned by Apple from :
:,tr:flts Indian - manufacturing.

operations is part of

P) Both b &¢C

11 Basic Price =
=S = factor cost &

) Basic price = &
)Production taxes - Production

subsidy

Production taxes + Pro@gcﬂ;@gn

sid o

3] g‘;ts;ic yprice = Market:_iprijcié. +

Production taxes - (Kro@gctwn
subsidy =,

d) Basic price = factor “cost +

Production taxés__;i\Productlon

 subsidy “5;?\‘“

a) Personal Income
b) Private Income
c) GDP Per Capita | .

d) Disposable Persanal ncome

10 | Person

a) Business Sector e
b) Household:Sector e
c) Household Sector including Non-
Profity;s Institutions Serving“
Hodscholds L
d) @Ii sectors of economy

ot ]

b) Basic price = factor cgst;'?;,:

come w

; B
.a) Less tﬁ‘drx;‘} domestic
“income %
Voo 4 ‘v;

S'* e
L
5% .

j\d{)",.'None of the above

www.mvsir.in

a) NDP MP - Indirect Taxes: +
Subsidies : AR
b) NDP MP - Net Indirect Taxes'
) Compensation of “employee:
Operating ~ Surplus  (rent
interest+ profit) + Mixed Incom:
of Self- employed - -
d) All of the above -

factor:

S e firvlébme received but not earned
__b)‘Gregtngthan domestic . factor ||}
“ine Ag:r'é SRS

=8 ; .
c)@d} to domestic factor incomes:

b) income earned but not received.

¢) Bothb&¢

d) lﬁqirect Taxes
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Corporate Profit includes-

a) Corporate Tax

b) Dvidend

¢) Retained Earnings
d) All of the above

| purchased or constructed by
households area partof -

Land and residential buildings

a) Private  Final  Consumption
Expenditure

b) Government Final Consumption
Expenditure

c) Gross Domestic Capital

- Formation

d) Private  Final  Consumption

Expenditure

gr—t

nethod for calculating.
Income may be most

| an economy in millions
f
| Consumer Expenditure

el
| Investment

} Government Expencﬂture
| (inclusive of transfer
| payments)

-a) commodity ~ producing  sectors"
= like agriculture and
.+ manufacturing. - £
b) developed economies where'data’

in respect of factor incgmeis
* readily available. g &3
‘c) Botha &b N

d) agricultural sector 5;:%\
Nt Q&_

) Supey

'b) Aupef tate Sectors

.©)\Supra Regional Sectors
:d) None of the above "= =~ -

You are given the f;l!o;;

| (inclusive of indirect taxes)

.- Thank you Malavika

country ec and Rs. 4700

000 Cror
;,r:S ,espectively. Calculate
r

P deflator:

pundation MCQ Compiler
labus
— N e oo | [
ing The " in a particular year are | | LS54 firm A'and firr e

a) A-1430 B - 1369
b) A-13602B - 1439

O A-103028-1940 A}
Al
R,

d) None of the above .

25 | Caleulate

SR,

) B

a) 1875
b) 139.?\,,,
0 175 1°
d) f695”

A

| Consumption of fixed capital

| Exports sl
1;—*-~*—* — [ calculate Net h
| Imports at_ Factor cCost frqm ‘t e
owing data: S
Net Property Income from ﬂ,‘ 7142
abroad 10 wages
| Transfer payments ?0 ':'_,:: Mixed Income 450
Indirect taxes P Rent s
—fSe— 530 : 8912
| Population ‘r Salaries
FST - - 1013
[,A"gffeme Questions from 21t 23 | Interest
2> |"caleul BT e profit 714
sén: - :“ ate the Gross Domestic | S
: azsimestics o
51| Product at market prices, ARG 4) 16746
a) 120 million p) 15318 @
'b) 160 million c) 18772 b
¢) 150 million d) 14214
d) 260 million — ————
= : = sales by firm B to general
ar¢ nal government
R by firm A
a) 160 million pales 2y 350
b) 120 million Sales by firm B to households, ¥ 1350
¢) 150 million Change in stock of firm A% | 200
d) 260 million : . v
— Closing stock of firm.B{ 3 140

a) 160 million
b) 120 million
¢) 150 million

Opening stock of firmB® -

Net factor income from abroad | 40

‘Rent

T ke

Profits

“Interest

—

Purchases by firm Lé«’_g

indirect taxes pald'by both th
e

b) 260 million
€) 150 million
-d) 100 million -

v‘ CA Mohnish Vora (MVSIR)
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i ; tion MCQ Compiler
CA Foundation MCQ Compiler A pounda ’ p Chapter g
New Syllabus syllabus____ —
; R — New > e ter 6 — New MCQs ;
|'‘Compute  the amount of Calculate Nationg o swer.key = Chapter6 = New MCQS - set 1 (unit - 1)
bsidies from following data: Exvenditure methog e by / H LR
DP.at market price (Rs. in || Private Final Consumptigy, [ -
crores) 7,79,567 | [ Expenditure "'}, 1009
direct Taxes (Rs. in crores) 3 | Government ri:l}"\\
{ . ‘ | Consumption EXP'?nrﬂmn,a i 800
| tor cost ‘(Rs. in || Net factor oS
| res)3,60,815 ‘] o abroad ncome - frop | P
' a) Rs. 15,94,749 Crores | Net Indirect Taxes © 1]
b) Rs. 35,615 Crores —— ;NEJE
c) Rs. 6,86,015 Crores | ek Exports g
d) None | Net  Domestic capirny
: : | Formation APttal 10
————
| National debt Interest
“ Net ' Current Tr, f = TR
X | ans
700 ! | abroad Saita 20 5 :
; Al : a) 1770 -
‘ PR S0cK 20 b) 1850 king pdfs, photocopy, xerox, Also join Telegram Channel of MVSIR
Intermediate Consumption | 350 | || ¢) 139 sharing or selling MVSIR's books for regular updates- @camsir
| Closing Stock ' 400 | || d)e2050 is Jit er[al lead ttc; g Y
3 { { ne -
Net Factor Income from 7 o VSRR : ; - strict legal action ik mfof ndy )
j Avmoad \ % BARS penalties. Anyone even if found . i

with such things will‘be
= | immediately penalized without
e ': any prior notice.
Subsidies " fo

“Depreciation

Net factor income
.|l abroad i

to

o Consumption of fixed 400
capital

“Current transfers from -200 @
government. e %

1 Net current transfers from 500
600 rest of the world

15800 ‘Indirect taxes
300 Subsidies
Net Indirect Taxes™ = * i1 50 :NDP at factor cost

M}ch Income 700
]
a 2500

a) 7900
b) 6700

€)-7300 :
d):5700 s

ultimateca.com

nece n- WWww.
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Www.mvsir.in'

~Enroll in MVSIR's.cA Foundation-& CA Inter classes: from--www.ultimateca.com

www.mvsir.in m

4 CA Mohnish Vorq (MVSIR)

(\ C'A"Mohnish Vora (MVSIR)

CLICK HERE TO DOWNLOAD CA OTHER CHP



https://telegram.me/+x1quY1ypEOk0NWE1

CA Foundation
New Syllabus

eory of income

Keynesian th :
) presented in

determination _is

MCQ Compiler

a) 2 Models
b) 3 Models
¢) 4 Models
d) 5 Models

- Keynes, - classical
| economists said that _

a) economy is self-regulating
b) always capable of automatically
achieving equilibrium at ‘natural
“level’ of real GDP
c)-Botha&b
d) None of the above

nby 2

a) Average Propensity to Consume .
l;')nMarginal Propensity to Consume
S a2

vc)) Average Propensity to Cons n’i‘% '

d) Marginal Propensity toonsume
- sa T
il n SR
a) Increasing functio *’%" ;

B e

b) Decreasing funcéign® -

¢) Constant Filnctlon - -

Making pdfs, photocopy, Xerox,
sharing or selling MVSIR's books s not
Qﬂmﬂ. It will lead to strict legal
action with monetary penalties.

. _Anyom_e even if found with such
thmgswlll be immediately penalized
without any prior nhotice.

credit:- Thank you Malavika

The more P;L; = =
SE|S th? S_Ma“cr bqkqgesq
multiplier, The le e vq[ue e
caused due to: qkages qof
re

a) progressive rates <
which result in p, ta’(atioh
increase in consyp, i Pfeciab(

ON doc, @

ir?crea.se i income Spit,
b) hlgh liquidity Preference :
saving  or holding and idle
balances o Cash

c) scargity of - goods and
despite having high Mpe ~Tices
d) All of the above

economy =increqg L
10,000 crores g R;ﬁ o R
g | crores and as q resulé. off )

;national income rises from
-‘_80,"000 Crores to Rs n
- | crores, compute ;
i multiplier.

b) Fall
¢) Be at equilibrium
d) Any of the above

a) Rs. 2000
b) Rs. 8000
€) Rs. 4000
d) Rs. 5000

www.mvsir.in

/cqu.- s 2,000 crores. The

G Compiler

evel of income of an

e .
econ? A1 consumption
autono™® " oqual to Rs.100 crores

dicHr™ nditure is Rs.500

i
exze?nvestment expe
an

crores:  uove information, answer
F;ch;uestions from 9 to 11

t = ;

' Consumption
ulate  the ¢
g;:;inditufe tevel of National

Income-
.. 1500 crores

R
;; Rs. 400 Crores

Rs. 200 crores
RS 1000 crores

Marginal prope’h.siélyl
(MPS) and Mardinal.
onsume (MP‘C)?

c)
d)

calculate

to save

Propensity to ¢

respectively.

S = 0.4, MPC = 0.6
=, MPC=0.3

b MPS =0.7,

cg MPS = 0.3, MPC = 0.7

d) MPS = 0.6, MPC = 0.4

13

than the full employ
of - output, then we:
is____, thus leading

Gap

b) Excess Demand, lnﬁati‘c;h_ar-y Gap
c) Deficient Dema )

Gap

d) Excess Demand

Gap

a) Deficient Demand, l'i:iﬂ;fi_gnz;ry

ey 2]

w7

nd, = Deflationary

“Contractionary

b) 350
c) 280

d)_None of the above

l| consumption
Function (C)

200 + 0.6 Yd,

whereYd=Y -T i

3
i

Autonomous
Investment (0

__ ' R =
a) Taxes orf%“xdhouseholds and
pusineségector

-~ busfiess.sector - -
) ‘purchases -G/S * from
s sector and factors’ of.

1|}l Government
B Expenditure G

b) Transfer 'b‘gj/ments to househald-
- sector and “subsidy payments:to.

Enroll in MVSIR's-CA Foundation & CA Inter classes from-

Exports (X)
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( If saving fum

A Fou

T Calculate Equilibrium level of equation

15

i lows:~
, conomy is as fol
> |.Gop. and autonomoys l.nVegtm; 0.2 'func'-'io ' of ‘:)n 720 y
0 % 50 Crores. Find oyt il C=Rs 450+ ™ ¢ information you are
a) Yf 257;.4 20 | i) equilibrium leye| of inco £ e abOszer questions from 24
; b)) :—;557-4 i) If increases b 1 requ"ed to an
| Y= g
| d) None of the above
| 5

then new level of income 2

: to
respectively,

¢ required to compute the

of ‘consumption

F nda,;jf;‘ MCQ Compiler
new YA e e

|

Rs 3,500 and Rs

: You are | on when  disposable
! isposable Income . ‘ Y onsumption
i 16 Calculate Dispos a) )Y=Rs300cr, ii)y= Rs 305, 2% ?ncame (y) is
| a) Yd = 2457.14 b) Y= Rs 305 cr, i) y= g 3, & 5,800 respectively.
b) Yd = 2475.14 ) DY=Rs300cr, ii)y=pe 325 ¢y : tion = 2000 , 4510
c) Yd =2450.24 d) DY =Rs305cr, i)y = Rs 300 ¢, a) consumgtion - 4510, 2900
d) Yd = 2470.24 R ppm—— b) Co:zjmptio‘“ = 2600, 4510
Calculate™ ' the Marging c) o n = 3900, 6250

Propensity to  Consume
and Marginal Propensity
(MPs) from the following

d) Consumptio

a) 250 Crore
b) 350 Crore

&

on di ble income
ing when disposa et
?;)Vils %5 3,500 and Rs 5,500.

m.f*:ﬁ"
a)Y = 4325 Crores, . Expenditure
Multiplier=167 "5, %
P

Vs

b) ¥ = 1081.25 Crores Ekpenditure
Multiplier=2.5 % & 5
a2 2

c) Y = 1081.25, Crores, Expenditure

Multiplier ='1.67,
y 9

dy = 4 :C\C}Ofes, Expendifurg‘
Multiplier =2.5 B

.| [contractionary gap’.. a) MPC = 0.75, MPS = 0,25

F-Income f 3 S 500
1 [ @ ing = 900, 1
c) 150 Crore 2 i( ;; gizing = 1200, 600
d) 450 Crore “ &) saving = 600, 1920%0
é‘?: d) Saving =1500,
B fl Rs. 12,000 Changeq — ¢ wl
B e moun P,
2 ga:‘ 2] cvel Qisposable income is Rs 3,20

] o U 5 z : a) 1=510
a) Sufficient Demand b) MPC = 0.25, MPs = 0.75 S b) 1 = 2690
b) Excess Demand . R ¢) MPC = 1.25, MpS = 1.75 i :

€) Deficient demand @) MPC = 1.75, MPS = 1.25
d) ‘None of the above

\riEs o
a) The  propensity to
~ import, the doiwery will be
" _autonomous "\-\} expenditure
. multiplier Y
:b) The_lower wil@é? propensity to
" import, tQE;;l,gfeater will  be

_req

a) Al'= 600 Crore
b) Al = 3750 crore
€) Al = 2400 Crore
d) Al = 2200 crore

0 !
a) Y=Rs. 6000
b) Y= Rs. 5000

¢) Y=Rs. 40007
. autonomoush expenditure .
U multipliers <9 :

0 The greaterswill be propensity to
"_lmp% the greater will_ be
: aul %p{ous expenditure
ier SRRy
‘4) he t_p;“gjwer will be propensit)f to
ort, - the  lower © will - b,
attonomous

= Enrollin MVSIR's €A-Foundation g ca Inter classes-from-www.ultimateca.com

MV4 €A Mohnish Vbrq (MV§IR) www.mvsir.in m
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'b) 1043.375 Crores

¢) 689.58 Crores—— ———=+ _~w

d) 698.58 Crores
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CA Foundation McQ Compiler e @ Compi
seapter ¢ ch " Chapter g
M ‘/‘l 3 VENTNG

New Syllabus AR
31 | Calculate trade balance. 34 | Consumption Ofm
e ST e gy level 1briyp,
a) 5Cr.
b)) s94cr. ﬁi g o e o
c) 9.94Cr. ‘ T llowi ese payments

c) 691.87 Vi“ the following be relates to ‘the
.63 Cr _ ||| d) 569 y | GDP & GNP- production of current yeat ﬂ%
32 [ﬂﬁqm forie] trade The  value f o by Compar) 1124 b) These payments made Wxthout
= iplier. 35 of  Ihvest, goods or serv

Multiplie Ment |ces bemg rece

e S | cluded in n India’s GDP in return B ived
b) 2.38 [|a) K=41/ay a '”dud {in UK's GDP N &
c) 0.42 b) K=alxay b) |ncluded in India’s GNP c) They are already mcluaed m
d) 024 €) K=4AY x Al ¢ In D& C value of flnal goods '

d) K=4Yy/ 4l d) Bot

Suppose in an economy \1 ‘ ——

‘Consumption Function, = - 36 When MPC rises, lnvestme"t : 1o ng Pveis books i

. multiplier 19 ewill lead to strict legal -
h'monetary. penalties.’

C=170+0.80Y
£ found with such

Investment spending, 1 = 200

: ! a) Ri

G vernmentSpendmg,a 150 b% F;S(f: * Anyone.even'! l lized

SIEn = : ngs w;ll be immediately penalize
¢) Remains same tm gw(thout any. prior notice:

d):MPC & k are not related
= | How GDP and G

37“ [ st :
‘ Keynes assumed that 2 treatment of mtematlo [
e transactmn’

'a) production taxes
\b) product taxes

c) Bothaandb

d) None of the above

a) MPC will always be equal ‘
to1l
b) MPC will always be more than 1
3 MPC will always be less than 1
MPC will always be less th
9|

arnings of Indian
corporations overseas and Indian
5 RS “residents working oversels: but:’
| Higher the. value of Mar aDP excludes net factor incotne
from abroad. N ‘2 _'?

b) GNP includes earnings; ,oTJndlan
corporations overseas’ and Indian

g) GNP includes e

LN

| the value of multiplier -

0) 889.06

a) Higher

b)-691.87

) 113.37

d) 569 b) Lower

_) ¢) Same residents working overseas and
GDP includes net’factor income

- from abroad.

d) Can't say

¢) GNP excludes “eammgs of Indian :
Enroll in CA Foundation Economics &

| corporatlonsn _erseas and Indian
reSldents,\ rkmg overseas and CA Inter Financial Management &
-.GDP mc(ud J net factor. income Strategic managefrrnent classes by
om-

from a
bmad E www ultimateca.com

d) GNP\exctuaes earnings of Indian
carparations overseas and Indian | | EENESRH
g'esuients working overseas but: fgr regular u
QDBJexcludes net factor mcomer
ﬁom abroad

n-Tetegram channetof MVSIR
pdates- @camvsir
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CA Foundation McQ Compiler (e poundat!’ MCQ Compiler .
Newsyllabus ke 5'2 W syllabus J—— Chapter ¢
" [what are the conceptual How are  the N/ i'srﬂ part of country's total’ : = o

6 | problems confronted in
- | estimating national income?

a) lack of an agreed definition of
national income,

b) accurate distinction betw'een
final goods and intermediate
goods

¢) issue of transfer payments

d) All of the above

. € folloy
transactions treated iy, zng’ﬁng
9 | Income Calculation? 0nq
Electric power so|4 & 11

e hich is not
ture W

g put added to the

ation's fixed tangible assets

n

consumer ho
usehold, q e stocks

“I’A”sold a used car to B and
| receives Rs. 60,000. How much
of ‘the sale proceeds will be
neluded ~ in - national income
caltation? =

a) Full amount of sale proceeds pf
Rs. 60,000 will be included in
national income.

b) 50% of sale proceeds of Rs 60,000
will be included in national
income.

c) No part of the used car sales
proceeds of Rs 60,000 will be
included in national income
calculation because sale of a
used car represents transfer_of

w--existing - asset  which % was,
produced during some earlier
year and was accounted insthe
national income calclation’ of
that year. Yy

d) None of the above {2,

a) Electric p‘m

Final Comnsumption

| A computer. producer.

| robot produced’ in 4
country and  ‘usés.

production of compiters, -

consumer  require 4 personc
processing and qundergo ;::E:er EXPe?s:;ZLCt F
transformation before’ g, 0 % ovenditure

a final goods has beep So[dnc‘e Ex ;mvestment
passes outgofa the g 1t ¢ Gm;onallncome
economic flow. ™ It i ve d) per

excluded in national income are  the  following

b) Electric < “power  solg to gzvxsactions treated in national
consumer does not require - a income calculation? -
further. processing and dgeg nny 27 5 S N
undergo any fun:hzt 12 A car manufacturer procuring.
transformation before yge. Oncer o parts and components fro

a final;goods has been 5oy it
passes out of the acéive
ceconomic flow. It will be include
_ezin‘national income,
¢) Electric  power sold +tq

market

~—

processing and undergo furthey
transformation before use. Opce
a final goods has been sold, it
passes out of the actiye
economic flow. It will be includeq
in national income. o

procured from market_ by a car
manufacturer will be mc(uded' iz §
national  income calculat':wn
pecause these are interm‘ed}%e
goods used in car productuo@t-_; =N
AN

) L KA S5l
‘ o)

) Fees p% o' real estate agents
‘ ers represent current

aid to real estate agents
nd slawyers do not represent
urgent - production and,
herefore, ~‘are . excluded = in:
ational income, %
€) Excluded sometimes
one of the above.

PO s i 5

p) Value of parts and cg’mﬁgggp‘ts
procured from market’ by“ascar

d) None of the above

inal Consumption ||| ) The value of the fEhot Royld pe

TN bt
b) The value of the robot would be

P 5fter value addition.

; Bk N8
“consumer require furthe‘: a) Value of parts and components c)’.ﬂ?he value of the robot would be

d) None of the above

included in npational income

calculation  “becddse  the

computer producer is the *fing(

consumer® of the“robot and the.

robot is notyesold in the market

after valtte-addition. 5
g WY

excluded®zii  national  income
calculation because - " “the
co@pﬁ'ger producer is the *final
consumer* of the robot and the
obot is resold in the market

excluded in national income:
calculation because . ‘the
computer . producer is’ the
“intermediate consumer* of the.
“robot and the robot is resold in |
the market after value addition. -

manufacturer  will mnat;; be
included in natio_,xgqh‘;\._mcome
calculation because“ithese are:
final goods .uged. ”in car
production.

v

¢) Value of parts. and components
~ procured ffom ‘market by a car
- manufacturer 2 will  not _be
‘included:5in? national income
‘calculation because these .are:
.intermediate goods used in’car:
pro@'qtl;gn. L

d) @):'%{f the above

d) Being an intermediate
electricity sold to a steel 2
will not be included in natidhal
income calculation. ;

b) Being an intermediate
electricity sold to a steel
will be included in - nati

~“~income calculation. ;

©) Being final good, electricity

o a steel plant will be includ

s e
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CA Foundation McQ Compiler 2 poundatio” MCQ Compiler
New Syllabus B (1Pbter C/‘W syllabus Chapter ¢
| is a measure of amount of In the there s N//Jse you are . given ] -

; “hands of individuals | | | | factor incomes i the“fﬂow of sulfgwgng information ;

- ..b,d“f“.’.!e_; A:for\ their rent, wages, interest o orm o fo_ 10 + 0.8Y
imption or savings. from firms to the househo; c= 1250 e
a) Personal Income a) production phase 4 | |nvestment sge:::;gé a= o
b) Disposable Personal Income b) Expenditure phase 3 aovem"‘e“f 35 Z e
¢) Net investment c) disposition phase ) © =< gxports: X . 0.05Y ! Zollrlgo#
d) None of the above d) income or distribytiop phas |23 | imports, M = v, o e L0210, fi
: o where Y an a) 1320 Crores  , it

Suppose in am\ | and P"rson:[ ol disposable | || ) 153 Crores % é
C=100+b (Y -50 - ty) | income respectively- {1]9 L0%09 C'Ofesrm\?g
50; X(= )‘o; M=5+01y; d) 1,900.9 Crores %
‘MPC (b) = 0-8; PfOPOTtl'ona[ i e 125N
income:
‘tax rate ‘(t) =.0.25. Answer thecom..e~
120 & 21 from above data »ql_'

filie 50; G:'

Find the equilibrium level’.‘of'
income and net exports.” |

| Find the equilibrium nation,
Vg)r(:come, foreign " trq
"}ggltiplier, equilibrium

I7a) 533.33 Crore ;
'b) 513.33 Crore ; -5.66 Crore
€) 633.33 Crore ; -6.66 Crare
d) 613.33 Crore ; -5.66 Cror|

Jiof imports respectively

An_ econo ati : he price ievel
\ the following equatio level b
P 20 2 3 | ghefelolad | .o deflator

350, 2, : , nsu 83337
d) 330, 2, 38 ‘ ) The: price ‘level has

a) 600 &-20 .

‘p) 700 &-30

) 600 & 20
700 & 30

d) Ministry of Corporate Affairs-
b) State Income Units  of the
_“respective State Directorates:of
Economics and Statistics (DI
) Central Statistics Organizatiol
):None of the above "
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p Chapt,, & Foundflt”“' MCQ Compiler f
pte cA

New Syllabus >
' ; : T labus
leu ! ‘ h 1 The following information s New SY( :
financial ~ year  2019-20 to an economy: relateq Calculate  the Net  National
suqﬁing;j’aDP;deﬂat.oAr’,ratq in ST T N 32) product (NNPFC)
this year is 140 as compared to (v :
theyear 201819, el : 5) 269 o »
ot iy X Domestic Sales b) 3510 R b |
_ 1810 .| Units of output soldy
b) 12% Opening Stock z; 2710 (Unit) E\‘f&g :
c) 6.06% Exports Sotculate  the NHP-. factor | || 2 |Price per unity off, 30
Depreciation cost usin value added method | | i— gztp::ct'(?). 2
; ith the help of following o precLon @ J1 1o
Closing Stock - |Intermediate “.cost| 12000
O = = | Net indirect tax 5 k 3000
erating surplus - :
{7 gsurp Intermediate consumption 6._| Opening Stock ?) 2000
Mixed income of self-| 1 jo0 I oe factor i ‘ e 7. | Excise @)~ 2500
employed ) abmadac or income  from Domestigsal% Lo 8. | Sales Tax: (%) 3500
800 e mt o
i k a) T 17000 =5
Rent 550 | | [ Answer. the MCQs 32(i) to 32(v) g opening 312 T ||| B) ¥ 16000
Profit 800 per above.table Exports i [ o) % 13000:
: e e B T 3 300 d) 312000
‘I Net indirect tax 450 .‘32;,3’Calculate the Gross Value of pepreciation | ) %
3 T (). [“utput (GVO B 200
| consumption of fixed | ,,, '_9*‘“‘ R (QosD) A Closing Stock Dt |
= capital - : @) 4000 ndirect tax 400
;I B ' zb) "5200 Net { ' E—
;"’;:n ;ﬂCtzr income | _gq= »c) 2500 Intermediate consumption 6093]
G g od i d) 4500 Net factor income from abroad 10
| compensation .~ of ; TR R R s
scompensation.o oL a1 o 32 | Calculate the Gr
e [ G o 1250
"a) 4,050 ||| @ 3900 c) 920
b) 5,050 b) 4600 d) 2710

a) 3500
b)*2700
¢):3100
d) 4800
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g
,t tion MCQ Compil
| . . unda piler
f :,A Fosur;,ditwn McQ Compiler m. cAFo yuabus Chapter s
: = g | e ate aopwe . from the | | Following informatioy,
ﬁ = g 39 | Calculate Net Domestic Prod alculd date: 7 o8t
| S tatUFactor  Cost froy LGt following 44
‘ : followmg data: the
: o " ttax ;
GDP at  Market 876,532 s tmdlrec =
Price (GDPMP) o Wages ] 7 nsuﬁ‘Pt‘O" of fixed 42 Intermediate consumption.
[Net factor income (232 Mixed Income 450 capital : C!osmg Stock
from abroad ¢ income from e ,
RS ey B 541 Net fzctO 40 Net indirect tax. -
‘Aggregate amount Salaries abrod Mixed incoma.
of Indirect Taxes : 2 2% S 8912 et 311 e
Interest s
Subsidies 3p || [ARtETestin 1,013 : 892
Profit & profits
| National ~ Income 546576 T o \7141 et 81
\ /16, a) 18,772%.  ° n T e
(NNPFC) b) 16746 s A 6 ||| Answer the:McQs 43(i) to 43( m) as,
a) 29,190 0 17.772 Loyalty pros [ above table
b; 21,910 d) 15[746» wages and salary =
c) 29,310 . ] bution
, —r — Employer's contributt
BN ‘gm Sl . t«ap Social - Security 50
Scheme a) Rs 3 200 Crore
B 1789 b)-Rs. 2,800 Crore
: -‘ a) ;’29 | 120) Rs. 2,200 Crore
: particule : '3 st <) Rs. 1,600 Crore
Particulars Rs.In (al;;; s ; : d) 1,829
i =] | |-Operating surplus - | 2,00 —— =
Mixed income  of
self-employed 1,100
Profit = Netindirecttax. - § 208 11| a) Rs. 3,200 Crore
" tio f fixed capital; 42 ||| b) Rs. 2,800 Crore
R Sl Consump o O e i e ¢) Rs. 2,200 Crore
‘Consumption of | d) Rs. 1,600 Crorg :
fixed capital 400

3,200 Crore -
2,800 Crore

c) Rs 2,200 Crore
) Rs 600 Crare
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CA Foundation MCQ Compiler " poundat!? MCQ Compiler
New Syllabus fjeW syllabus B “Chapter ¢+
T T g - Natlonal Product \
Calcu(ate the Operating Surplus From the following datq \] /calw'“te ';ffcc
th the help offollowmg data Qules ;16 & 47, ang J at Market 22
: Calculate  Gross Do 4 ~
: ; Mest, || 9 I Find  out’ the
4 Prod lc e
2 : .; roduct at Factor Cost () Consumption ¢ EXPen ;
) i a) % 4,000 crore
articul m S
Sales I £ co ion : b) 22,500 crores
| e BN omployees ———————111¢) 23,000 crores
Compensation of 500 Gross hational product gt | s 300 ||| d) None .
employees ’ factor cost 61,500 proft s , ]
‘ : ] T— @t/// 200 11 49 1 Find out the Net Factorq
Intermediate S et exports -5 —ome of self| 600 (ii) | from Abroad %3
3 = | in 2 5
consumption : Compensation of |y M‘ijiyed 8) X 25 crores
employees & 3000 em b) % 40 crores:
Rent 400 ——s=— | \ot Factor income from 25 c; B c:g::z
Interest 300 L\ 800 abroad d) None %, °
3 N7 | A
Net indirect tax 500 Witerese 900 Interest 60 T R
B ‘ Profit: "o B 40 | || (it 'fi
-Consumption of Fixed | .. — 1300 Import 03 apme
Capital: 200 11 | Netindirect taxes B gacrE 15 ||| @) 6,250 crores
- ~ - ] : o 30| || Pk 76,200 crores
Sales 4000 || f:Net © domestic  capital Consumption of  fixe ; R 2 6,300 crores
s s s e ‘formation 800 capital 3) X 6,550 crores
g;;';gg E ' || Jiross  domestic  capital | ] Net Indirect taxes 20 (|}
o) 3:200 iormation 2 Net current transfer to 10
-~ . EEE— >
d) 3400 . Fo. Factor income to abroad 80 abroad
o S, 4) Rs. 1,985 Cr 2
a) 1,300 b) Rs. 2,005 Cr Private fi nal consumptxon ;
b) 6,100 ¢) Rs. 1,960 Cr ~expend|ture e
¢) 6,400 d) Rs. 1,965 cr :
d) None - Net Import :
J -Public” ﬁna _ consump
-Texpendtture
Gross  domestic fixed

capital formation

a) 1,300

b) 6,100 TR

¢) 6,400 Gross !nvestmeqt"" 1000 § | k:pepreciatio

d) None (Including Business fixed : bs' 7 100
: mvestment;“*ﬁ’es:dentml o y e Beghi
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following  data,
tional Income
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ome method respectively.

of 4 country using expen

McQ Compiler
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F_ Calculate  Gross
Product at  market
(GoPme) and  derive hationg,
income from the following datq
(in Crores of Rs.)

. \Particular AMount

& o t - - . ‘ i ]
Private Final Consumption | 4 0o Inventory Investment | 100
. % |
Expenditure Exports J 200
. l . T —
Government Fina 550 || | Indirect taxes ‘ 100
Consumption Expenditure .
Net factor thcome from
Compensation of | oo ||| abroad =30
Employees : ;
: Personal - consumption
Net Exports -15 ||| expenditure 3,500
Net Indirect Taxes 6011 ] Gross & residential 5
¢ 0
ST pomestic - Fixed - cgnstructlon investment
Investment {Depreciation 50
‘Consumption - of - Fixed 65 Imports 100
Capital Formation e N
: Government  purchases 10
Net Factor Income from 21 of goods and services 00
Abroad Qi —

: i 7 S, Gross public investment 200
Interest - ¥ a3l0 - . :
2 2 ":.’2%3__ Gross - business . fixed 300

- N investment
a) 5,450
b) 5,350
¢) 5,500
d) 5,300 J

a) 1850, 1850 @
b) 1910, 1860 F% "
c)1850,1860_ % ©

T (220
4)'1910, 1856,

Also join Telegram Channel of

for reqular updates- @camysir
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omptier
{att
olln‘
CAFSY““I’“ ——
New 22— 54 (Calculate hational income sing
] ’ ncome & expenditure methe,
late National Income with | respctively. from" datge ac:d
calcu}{l of g;xpummure & 1 el a5g
the m:vLMf‘-”“”' respectively: ;
|ncor 3
ety 0 || covernment purchdse of 1
s ular: et 5
mdﬁj of 1 goods and services
SRR on 1600 || f— -
¢ Ompcnsitlo B Indirect tax 9,000
loyees..._———T—_ -
QP 700 ||| Subsidies 1,800
profit o TR
T Ctor Income 40 Gross  business fixed | 13,000
Nefm above abroad R A capital |
i " 7 -
f 200 Inventory Thyestment 3,000
indirect Taxes | ———] y
I 80 Consumption  of fixed | 4,000
subsidies L 8 S
//'FEZT capital ;
et tion 1800 Pe?‘soﬁc}'l consumptian; 51,000
consuW_IP ek;;éﬂditure sl
Expendltul’e ] | [ g 5 ‘
Net domestic capital 900 Export of goods and| 4800
formation EREEERES xservices ]
pepreciation 150 " Net factor income frym (-) 300
Iterest 600 aboard B BRI
n R0 o
o 400, Imports of gOOdS and 5,600.
Rent = — 7 ||] services :
“Mixe of se 5 - Sh —
e o ¢80 | Iied income of sef
—er—n—P——y—/ﬂ’ employed’ T SRl
Ex?ort 7 Rent, interest and profits
‘Import o ¥ e
) % COmpensﬂt{On
Government \ “employees
consumption iz A
expenditure Aa),53,900&61,700 s
i b) 61,700 & 61,700 -
) 61,700 & 68,900.
) None of the above -
YW 41;
51 el IR
b)13,740 & 4,140 i 1 Channel of MV
¥ B 25T ' oin Te[egra) A
3134:10 & 3,970 Alst;gr [regu[ﬂf updates- @camvsir
14)°4,140 & 3,740
- ‘ teca.com
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"Expendxture
respectively.

'-Cdlculate the National Income

-~ Method

The following dat?(is ﬁ@lﬁabl
company:

%; { u .’: 3

€ for

‘G‘?b;;”m%(ue'

(GVAMP)

Sales YT

50

| Closing Stock <A 75

(B e 150
> xes
n

secur(j:y Scheme

ST

a) J30£r & 3,650 Cr.
b)13,200 cr. & 3,500 cr.
©)-3,500 Cr. & 3,200 Cr.
d) 3,650 Cr. & 3,230 Cr.

Net-factor income from Interest - | 20
abroad Opening Stock e
- Net indirect taxes

Compensation of 1000 || [Rent
employees Mixed income

g Compensation
Net Indirect taxes 150 employees
Rent 500 || | Consumption  of fixed

capital

Profit 700 ]

: , , Answer the fo!lom
Private final consumption | 1,500 > s from
e v ittt 56(i) to S6(iii) based on aboye table

= ; 56°| Compute Amount
Net . domestic . capital 600 ||| 7. Y %
gt s A(i) | Intermediate Consumption,
i) ‘a) 560 Crores
Depreciation 200 b) 550 Crores
= i\f,‘ —~=1 || ¢) 570 Crores
fitefestoon | 5 290 ||| d) None of the above\l
Mixed Income of self &7 B TR
employed q. Compute Net Domestlc
: | at Factor r Cost (NDPFC),
Export
el a) %2430 crores
“Import 60 ||| b) ®2750 crores
e - ¢) %1880 crores
Government - #55 final | 1,200 ||| d) None of the above
Consumption exp&g?i;@:rg S
Opemtmg,su plur 1,700
Contnbutaon’} to social

construction investment

100
'Deprecmtlon

200
Imports
Government purchases of 1,800,
goods and services
Gross public investment 400

e fixed | =2

ross  business fixed :"3]5 :
mvestment L 2

and derive National
from the following data
£ Rupees)

et factor income from 75
aproad .
personal consumption |7 sy

expenditure

Gr0ss residential 700

a) 11,250

a) 390 crores
b) 310 crores
¢) 350 crores

J

li) None of the above

-www.ultimateca.com

www.mvsir.in m

b) 11,325

¢) 11,000 8

d) 11,100 e
AR, <
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MCQ Compiler

n
pou"
NEWS te  Gross Domestic
alcu“i 4t market  price

58 | Calculate  gp,
fiincomet respectiye
Followmg data: <

Depreciation TR "
Exports 4 |

Imports

Net Factor mcome from 600
rest of the worfd

inventorijgs :

Gross private domestic | 49
fixed lnvestment

| ndlre’&tq\axes £z 7,000
Subsidies 500
State

government | - 700 |
*coﬁsumptlon o iand |0
.investment expenditure

"Central government 800
consumption and
investment expenditure

Private (;onsummnon 7
Expenditure

a) 7,400 & 1,500
b) 1,500 & 7,400
¢) 6,500 &1,500°
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and  Mixed

data given below
< SEect o VAT {'T‘

Income of Self-
Emp!oyed respectively from the

Compensation of
Employees

Depreciation 26
Rent, Interest and Profit 453
NDP at factor cost 1,450
Subsidies 18
Net factor Income from | (-)17
Abroad

Indirect taxes. 57

CA Foundation MCQ Compiler
New Syllabus : L6
59 | Compute GDP. at market price il ot follow ""Q\d\\

estimate National Income 2,
Personal Income respectwely

Net natxona! product at . |
market price i
|

1,891

Income from property aF\

a) 1,476 & 150
b) 1,515 & 187
) 1,610 &'190
d) 1,610 & 187

accrumg to prlvate sé"tor

Net domestlc prorfugt;v

Net factor inc

abroad

Net ¢ rreg;t transfer from
the go ment

entrepreneurship aceruing
to government
administrative *
departments
Indirect taxes 175
Subsidies
1 . 30
Saving of non-
departmental enterprises 10
Interest on National debt \15
[Current transfers from
government 35
V:Current transfers from >
rest of the world 2
Saving of private | 7]
corporate sector S ey
Corporate proﬂt tax ‘__J 2

U Py

a) 1,746 & 1,711
b) 1,711 & 1,746
) 1,700 & 1,750
d) None of the above

~penalties.- Anyone-even if found

Also join Telegram Channel of MVSIR
for regular updates- @camvsir

Making pdfs;-photocopy, xeroy,
sharmg or selling MVSIR’s books
is not allowed. It will lead to

strict legal action with monetary

with such things will be
immediately penalized without

ation
CAF und 1S
syllabus
N R .
bas of following
mation, calculate NNP- at
i rice and Disposable
‘nal income respectively.
r
NDP at factor coft_tﬁ | 14,900
domestic
e from |
mrf,jy:ct accruing to 150
government
interest oNn Natlonal debt 170
n
Transfer payment by %0
government
Net private donation from =
abroad
Net factor income from i
abroad
Indirect taxes 335
Direct taxes 100
(A"
subsidies 263
Taxes on corporate profits 222
“Undistributed profits™ of \‘:5‘?10{
orporations g
"aT\T] 7 —
a) 15,053 & 14,663
b) 14,663 & 15, 053
c) 14,763 & 14,980
d) 14,980 & 14,763

any.prior.notice. =1

M CA’ Mohmsh Vora (MVSIR)r

www.mvsir.in
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MCQ Compiler

63 | From ~ the followr datz
calculate - “Nationa| lncomgw'
Personal dnsposab(e :
respectively, ;

Personal Income

Income of self

Mixed
employed R 2,000
Compensations, =7 of %
employees 1,600
— > ¥
Net- factor lncome from
abroad % \ ~200
Rent ot 1,500
Persqf)a}_‘!ncome Taxes 800
Profit & 1400
.Consumptuon of fixed 600
capntal

\ Direct . taxes

paid - by:
“households e

Non-Tax Payments

Net (ndirect taxes =~ |-

Net ExPorts Taxes

‘Interest -

a) 6200 & 7400 £
'b) 7400 & 6200, -
c) 7000 &7200

-d) 7200 & 7000

MV4 CA Mohnish Vora (MVSIR)

= Iti
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CA Foundation .
New Syllabus MCQ Compiler 3 (AFO ndttyt” : MCQ Compiler Cha
us
TR e w Syl S _“Ndpter 6
‘; ate Income from e —
i : N// ‘Multiptier  and | How i .
! [culate s “Qgrtga 2
: - propensity to Consume function affecte,
‘ Assuming  0Q* ¢ the with  the help —of 1|71 | The - -leadership
| Crore e':PiOynjent level of . full " ing information:
| National Income 5,000 what® is the defigyio 0 ST RS Rs.
| — nflationary gap? '°"“'y/ i A7 it e
income _ from  domestic | T A Vﬁf\/estment | 1600 | 2000 @) assurance will incregse g
product  accruing  to 400 | Denmd ! . Som aggregate CO”SUMPtlon functio :
| private sector : 3 - Nac(onal mcome» | b) C:Iere assurance wﬂf _not” lncrea:e
‘ - . : S e aggregate ““cgn
Saving: — of _ private = Lty — itiplier = 4, MPC =0.75 function till the effect (:urmpltlon
corporate sector i b Multiplier = 2, MPC = 1.50 by both the. producerea lsej
! 9 an
Current Transfer from i o) Multiptier = S,bMPC =0.60 % gon;umer &
government i d) None of the above A Not bar.;d;};-; -3
administrative 600 ! — : one of the.above
departments ! | How is aggregate consumptlon
: function affected, if:
_Cu";g:,dn?nsfe,r frontof 200 ‘ | 'An «mpendmg war is expected to
L oy | Jesult in shortage of goods. and. 5
Corporative Tax 20 a; deﬂdtlonary gap is FG an adoption of 4 "“tW i s; P"°9'355lve rates of taxation
T o s e b) ‘inflationa system : Highliquidity pref
D ST ry gap is F sy 4 § y preference and idle
direct personaltax = = I 160 o mﬂattonary gap is Eﬁ SAPSRE B | esaving
Net factor Income from 3 Qa),,ﬂe"latnom:l"y gap lsEH\‘ R é) g’crjased demand for consumer
abroad (7%: , v 4) supply will be less, demand will %Aﬁoo;th g :
3 be high (b e above
b) Increase in prices, reducing tﬁ"g’“ T

gfegate expenditures. were

| 0) 5470
xceed the country's econom . disposable income
[ | Production capacityy ) Reduction in agg_gg"te
4) pﬁfc?‘:::efu“” inflation or hlgher ;g:vs:;/q;rzgn f:nftg L ;
d) All of the above. 9. yf{;’ a) reduces the multlpher

b) “Cost-push” infla
ti
; price level lon': oL\ dwel
¢) Stagflation or higher
d) None of the abovge price (evel

b) increases the multxpher ;

¢) Does not affect the multiplier ]

,a) Greater wnl! be propensity t0.
.- import, lower  will “be.
. autonomous expenditure.

- multiplier

be propensity to

ol - ‘b) Lower will
D hrc=o7 f,.i_'"im'port, higher  will ~ be
“-autonomous expenditure
- multiplier PR

'b) MPC = 0.77
j'C) ‘MPC-= 0.66
d) MPC = 0.55

c) Bothaand b
|-d), None of the’above

er classes from- wwv.v,ulnmatemwm

www.mvsir.in m
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N\, ",, ‘
| (EtFoRaAson McQ Compile pound \CQ Compiler r ,
; New Syllabus cA syllab o Chapter ¢
f R T o e e g 87 - . ——— New — 7]
d Assume dn_ economy’s consumption In an economy iy, vestment  in an| | ife —
i | ‘function is”spgci'ﬁe‘d by the equation expenditure is increasedestme when m.‘ P ; f he consumption function 75
3 { b onomy  increases 38 250 +0.80Ymd]:3oo,. 28
£C to Rs. 14,000 - Find

400 Crores and marging, ;ut equilbrium levef OEY:C ang
% g

[
|
crores
‘ 10,000 d as a result of this

'C = 500 + 0.80Y. Using the above

i |
fd&tﬁ,‘ahs' questions from 75 to 78 ‘J propensity to Consume g 0 05 an
_, it Calculate the totq| ; ik cfof i i m Rs. ' —%
; What will be the consumption ‘J income and saving, "rease 84 | national mcomet:sel:sfmﬂ 000 ||| 9) ¥ = 2650, C = 2550 5=5;; B 7~
f | when'disposable income (Y) is | | - 80,000 crores ute in;/estrr,lent b) ¥=2950, = 2050, 5 - 600"“ ;
{ Rs. 4,000, Rs. 5,000, and Rs. ' a) Rs 3,000 Crores & Rs 500 Crores crores, comp! ¢) Y=2850,C= 2350, 5 2200°
r

b) Rs 2,000 Crores & R 400 Crore, /mi‘f'ﬁ‘iﬂ,’_—-—— d) Y=2750, C = 24505 - 305

6,000 respectively?
ta e ¢) Rs 1,000 Crores & Rs 20 Crore ]
a) Rs. 3,500, Rs. 4,600, Rs. 5,500 j d) Rs 500 Crores & Rs 100 Cropp. a3 i
b) Rs. 3,700, Rs. 4,500, Rs. 5,300 ‘ ores b) 4 If saving function §
¢) Rs. 3,800, Rs. 4,200, Rs. 5,100 J In an economy, investmeng 1| 05 and autondmous inye
d) Rs. 3,200, Rs. 4,600, Rs. 5,200 increased by Rs 600 Croreg ;; 46 89 :q" 1-;'9’“7( !
. . . — 1 | | equilibrium tevel ¢f incom
ind saving when disposable | | | 81 ::ec;cg‘g;nea:_sp;ogensllty = [Calculate” marginal propensity | | consumpt?oﬁ. ey
icome is. Rs. 4,000, Rs: 5,000, | total  incedce > caleulate ¢hy |4 consume and marginal{ || T BT O ;i
ndRs. 6,000, R N income gny | propensity to save fromthe = | ) v- 395,000 ; €= 270 Crore
| and Rs. 6,0 S ption expenditure. s ponery bout.  an - . :
| following  data  abo A b) Y= 300 Crores ; C = 250 Crores
a) Rs. 300, Rs. 600, Rs. 800 a) Rs. 1700 Crores. & Rs. 800 Crores | economy ~ which i intl | ¢) v= 225 Crores ; € = 230 Crores
b) Rs. 400, Rs. 200, Rs. 500 b) Rs. 1600 Crores. & Rs. 900 Cropge 85 | equilibrium: | |19 Y28 erores ; ¢ = 20 crores
€) Rs. 300, Rs. 500, Rs. 700 ¢) Rs.'1500 Crores. & Rs. 909 Cl’oreS. National ~ income = 2500, s ———
d) Rs. 600, Rs. 200, Rs. 500 d)Rs. 1400 Crore Mj | Autonomous consumption.
| What-dmount of consumption | [ 3 An increase in inve - o expendltume enditure =100
for_consumption function C is LY 400 Crores leads to is:;n::ste?:_ bzl s el 2P e
onomous? _ = |82 | nationalincome by 1,600 a) MPC = 0.84, MPS = 0.16 P
EyiRE500 | Crores.  Calculate  marging| b) MPC = 0.16, MPS = o.fg ;
b) Rs. 600 ||| propensity to consume, re = ps = e = ||| b) 4500
CRsT700- 2 @) 075 Q d)MRC=0.2% ———— || ) 4600 - T
b) 0.25 “Suppose the consumption.ofian | | | ) 4700
c) 0.65 ‘economy is given by C =2040.6.

d) 0.35

[

a) Rs. 3800, Rs. 4100, R& 4500
b) Rs. 3500, Rs. 4500; Rs. 4700
€) Rs. 3200, Rs. 4409, Rs. 4600
) Rs. 3700, Rs. 4400, Rs. 4800

a) increase in investment by Rs 100
Crores will cause equilibrium
income to rise by Rs. 150 Crores,

b) increase in investment by Rs 100
Crores will cause equilibrium
-income to rise by Rs. 250 Crores.

€) increase in investment by Rs 100

- Crores will cause equilibrium

" income to rise by Rs. 550 Crores.

d) None of theabove "

www.mvsir.in m

X
216, C = 115,5 = 110

a) =
b) %515, C=115,5=110
¢) Y2214, c = 114,5 = 100

) Y=213,C=114,5 =100
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CAW (labus =
¢ ] mption
tNet Exports® can be pgom ) T pquatio” -C 02:‘;0“?:”?
96 | or positive. Which of t}, 9atie the 4 opan economy is ; ue.
statement is correct? e below f“"cﬂozso 40,70 Y- gnswer the ques
LA - RS ve data
a) Net exports are the i, G“ 1 from above ¢ :
efce : Consumption  when

credit:- Thank you Malavika

between exports and imp,

a country during the acco income (y) isRs 3,500

rts'o

Untip ' %)

i‘rfg O 500 respectively:

year. It can be posit
hegative. Pegtive g
b) If a country’s exports qr 0 & 4710
o e lar )
than its imports, then q ger 4) =00 & 4510
! coun 290
tr b) 2200 & 4610

is said to have a trade
X ! S
else it will be trade deficit iz
c) Export  stimulates  econgp;
ic

28
Z; 3700 & 4510
T oompute  the saving  when

a) 1650
b) 1550
c) 1450

ncome (y) is Rs;
Rs 5,500

growth by:creating jobs wh:

could jpotentially reddce pov\\//:;(t:h
and a.ugmenting factor f”Comey
and in ~s0” doing raising ths
standard of livelihood and Overaﬁ

demand for goods and servi
d) Ql(‘o;fithe above ni

'_ induc_gd‘

nount’ . induce o
income is Rs 3,200.

a) 1666.66 Crores

A7)
b) 1116.66 Crores & 4
¢) 1166.66 Crores
d) 1106.66 Crores

‘a) 700 crores, 45 crores
b) 600 crores, 28 crores
¢) 500 crores, 32 crores
d) 400 crores, 48 crores:

oty

a) Rs. 5000

 b) Rs. 4000
¢) Rs. 3000
d) Rs. 2000
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for. f na! consumPt“’"

Ah mcrease

a) Lead to the consumptiop,
beeommg steeper .

b) 32:;;2263 consumption functjy,

c) Zgﬁﬁfd;onmmptlon f””Ction

d) igg/tardsthe savings functiy,

fucuon

a) Household sector only.
b) Government sector only.
¢) Both household and go

sector.
d) Neither household nor

government sector.

vernment

Among the following
6 | taxes, fi nd ‘the one \m:; of
indirect?;

a) Gift tax.
b) Corporate income tax.
c) VAT. )

d) Wealth tax.

a7 'fGDP includes:

a).Neither intermediate nor fma[v

£ ‘goods
b b)iBoth intermediate and final
a) The very long run focuses on the, goods

‘c) Monetary value of all -economic
resources used in producing g
year’s output.

d) Final, but hot intermediate,

[ goods.

growth of productive capacity

b):In- the very long run, the

- productive capacity is assumed
to be given

c) In the very short run, shlfts‘\)’in
" aggregate demand gdeéer ine
“how much output is proc?ucegll

d) ‘Fluctuations in the."*m%és of

- inflation and unempléxn:fent are

-~ important long- rumssues ;

a) Fixed

b) A function of the level of income

c) Either fixed or a function of the
level of income.

d) None of the above.

en calcufatmg GDP
“‘because f.gy do not - relate to
urrent year production :

o) !ncl’gdé@ »When calculating - GDP.
ecau’se they are -a category .of
: vestiment spending e
d) ncluded when calculatmg GDP
ecause they - mcrease the
spendmg of recipients .- :

e«ther growmg or

Enroll in MVSIR's-CA Foundation & CA Inter classes from- www.ultimateca.com
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cAFOVUaDUS
B summ
tal market value ¥ mg the
Ne /5‘; the tgodS and services | | |- oot of all= goods gy
articular country produced ‘in- :
ucad Rs. 500 pillion and the would: ™ % s .y.

E 2004 1 value of  final 5
10 'tr;t“l mdkszrvices sold is Rs. ) be determining the mmketydlue
5 an

of all resources yseq::
i
9;: pillion. We can conclude production process, -
4

M b) obtain a sum Sebstantlatly larger
04 is 450 pillion

i than the GDP.
’/aDP 5304 -+ 450 billion ¢) be determining’ va[ue added for
2004( 500 pillion

the economy;>-
ries in 004 fell by 50
o

d) Be measuring GDP
C - .
simple Keynesian model

et ption is & function of,

a) In the very short-run model
b) In the \medium-run model -
) In the very long-run model -
d);A in‘the classical model

e level.
dg rflrolie of the above.

Macroeconomics doe

s NOT focus

: policies that ~ effect, 11) Transfer payments exceeded the:
45 umption and saving 1 sum of  Social « security.
o that  affect ~ the contnbutlons, corporate income’

icies th

4 Pglrfonmam;e of  healthcare,
rovider %

pr ation of changesin

c) The determin
wages and prices
d) The determination of

,a) Gross mvestmeﬁt‘exceeds net
“investment {e’ ]
b) Net: mvestmen’c}ls positive, but
-less'tha rosmnvestment :

o) Deprecnat;om exceeds ~ gross
- investments :
investment - exceeds.
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T s : ] - omists below
In the simple Keynesian model, If the consumption funet; which of the ZS/ZZat et
‘stability of equilibrium exists, if 123 [ C=100 4080 Y, qng SOnglS st likely a[. 057
o Find out equilibrium, 1., >. 28| 7 jernment POIC :
a) APC is less than one Income (¥) & Savings» vel o LA . 5 il et infiestiyens
b) APS is less than one ! : o Friedma s b Dur'q s N )
¢) MPC is less than one a) Y = 3000, S = 500 a) ohn Maynard Key ; ing a periog of ’éce;sjohaor
d) None of the above b) Y = 4000, S = 600 b) éoveft Lucds 5 vxressxon ‘ S
— ) Y =2000,S = 300 c) Jam smith 8N gross investyans exceed
S d) Y = 2500, S = 200 oA v net investment & % 5
1 i ‘ e the  economy ' s d) During q
P AR " - : inflati
a) Incremental income model | Which of the following i Nor | guperiencind Deﬂatliana;lyma:gé tion.
b) Incremental investment model 24 | central -~ inissue a { which of the. following : : ; :
¢) Saving & expenditure model | macroeconemics? h 1 pecur? e :
d) Saving & investment model a) How should-he centra] bank‘ SRR = R i e
iaht i : Of g d stockpiling of R
country fight inflation? Unplanne a) Only fiscal'policy can qff
b) What is responsible for p; h inventory . outputand pri it bt
: gh anq in i1 output & income putand prices
persistent Unemployments pecrease in OutP b) Only monet i
] ¢) How._ do tax changes iﬁﬂu ! Rise in Aggregate Demand bot%li'out utaarydpd‘lcy e
a) Decrease in Expenditure consumers buying choices? i 3 Fall in Aggregate Demand 3 Mdﬁefu‘r}? P;’“cP"CeS
b) Decrease in Taxation d) what factors determ & tp %o ot v r);c can - affect
c) Increase in imports ceconomic growth? ine A Acti b»,-P o8
A :Both adind 3 2 ctive  stabilization policy s
?"s:: = & inéffective in changing output
E‘? intermediate good? : —
, — — 1) The purchase of gasoline 52 S usic on the radio &
‘g) Free  uniform = to  defense [|[" trip to Colorado ? fora sl ag #‘s;f,?{:g ;f,’:;wn son at home
personnel. - b) The purchase of a p; blieat iliti ed by.a
-b) Salaries- -to - the - members: of:| | | - college student. & by’a 9 Medl‘ii[bliagilIs(:eissarreynderr, ;)l “2{ | |:b) A consumer good -
~_ parliament. 2% ||| The  purchase  of basepg = Ch";‘ Ceewife doing household || [ ©) A capitalgood
€) Imputed rent of an fowner uniforms by a  professiongl d) A -ho Fao d) None of these '
 occupied building. €, 4 baseball team 4 | dutles . %4 |}
d) Scholarships  given _ toy the ||| d) The purchase of joggi
i R > 0F Jogging shoes b
- scheduled caste studeftsy, | aprofessor 4

Changes in technology.
b) Aggregate demand. ~
:6):Inflationary expectations. -
d), Lending by financial institutions

Prices “and
decrease &

oltput will  both

l:decrease but output
will remain the same e
’%:;will decrease but prices

Xemain the same

;a):lhcrgase in‘imports
'b) :Decrease in Govt. Expenditure
) Rise in investment Expenditu

rease in exports

“a) Understated GDP.~ -

b) Understated GDP p

Also join Telegram Channel of MVSIR - SN RSERTARE RS
for regular updates- @camvsir 3 stated GDPp e.in

www.u!timatecacom
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a) A private investme
public investment

b) Net investment plys r
! e
investment Place"’ent

c) Net investment after it hég b‘
een
e

h ;
t ”\“”u;

WC‘

bt -

a A transfer pay

ents exceeds the
security

m
sum 0O social ‘
ns, corporate income

1
contributio . ”
" taxes, and indirect business inflated” for changes

ek price level N th
social security d) Net investment plus net exp

— . Orts ||

_ Also.join Telegram Channel of MVSIR
for regular updates- @camvsir

b) The  sum of :
contributions, corporate mcome
taxes and undistributed
corporate  profits exceeded

- transfer payments.
¢) Consumption of fixed capital and

a) GDP :s based on gross expor
s |

-~ indirect business taxes exceeded
-~ personal taxes. while “NDP_ is based on
" n | ” e
exports 2 ,‘ “ " Answer Key - Chapter

d) A transfer payments exceeds the
“sum  of  social  security
““contributions, corporate income
: taxes, and undistributed

. corporate profits.

b) GDP:includes, but NDp

o 4 e ! ex ‘
indirect business taxes Sl ‘
c)»Q!et:,!investment IS used ;
Cealculating  GDP and g,

'_‘d)’aross investment is used- i
3 .calculatmg. GDP  and  pet
investment is used in caleulating

NDP

effect  of agricultural
‘subsidies on the price of milk
b) Differences between the market
for . skilled - labor versus . the
market for unskilled labor
c) Issues. related to the structure
and performance of the health

www.ultimateca.com
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2

MTP. & PYQ MCQs

iy %

T e
bl

f a country

G

a) Is a net exporter.
b) Is a net importer.
¢) Has a trade surplus
‘d) Has a trade deficit

- “decrease
b) prices and output will both
_increase.
¢) prices will decrease but output
- will remain the same
d) output will decrease but pricés:
- will remain the same

ple who sage, more also are.
: —mo‘re}iluiustru’é;ysq’£ eln
b) H

resaving rate allows for
- investment in  human’
which  ultimately

ennances economic growth
ving more capital equipment is-
Ore% important than  having
r capital equipment -

Assume you built q pe, h

bought a used car, g4y d by Use,
some government bongs. t;‘Q.ht ‘
of the following is trie;  ~1'¢h |

a) consumption and 9OVernme
n

purchases went Up since

bought a used  cq YO
government bonds and
b) consumption  and i"VCStMent

went up since you bought 4 us

car and government bonds 4
c) investment . and dovernme

purchases. went up since y;lt

built '@ new house ang bough

government bonds o
d) investment went up since

built:a new house o

MTP Apr 24
Inflation occurs whenever: »

'a) “aggregate demand rises,

b) the price of any given commodity

3 rises.

¢) the average price of most goods
and services rises.

d) the tax rate is lower than the

government spending rate,

_"y_‘g‘)‘pending caused by a change in
- income A
'b):equilibrium income caused by a
. Change in autonomous spending
) intended spending caused by a
i change in consumption

d).disposable income caused by a
- Cchange in saving A

Enroll in MVSIR's cA Foundation & CA Inter classes from- www.ultimateca.com
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formula  for

is the :
Domestic

11 | The industrial socegr

the agricultyrg

P Gross
ting 7
“:ﬂgzt (Gop) using  the

“penditure approach?
_ consumption + Investment

0) a ment Spending
agpmg:sumption + Investment +

aovcmment spending + Net

Exports
qpp con :
GDP Consumption *

© MTPApr24

sumption + Investment
Net Exports.

d)

[rioh component of National
hich component of National
"Mr:ééiiié";. represents. ‘the income
arned by individuals - before.

es and other deductions?

Xe.

a) personal Income

Disposable Income
3 Glrois National Product (GNP)

d) aross Domestic Product (GDP)

a) the agricultural sectorapro trs
food and other produi:{g;g;w{}e:
consumption * purpodes e
industrial sector . ¢

b) the agricultural 5eCtor” provides
raw - materials™ Ifor gy,
{jevelopment of “ agro-based
industries of the economy

¢) the agricultural“sector proviges
market  for “the  industrigl
products’ .
d) all of the above

\J.c) Government

a),.The” unpredictable behavior of
.~ flnancial markets :
i‘?)iﬁsychological factors influencing
‘yfeconomic decisions
regulations
7 affecting business confidence - -
d) The impact of interest rates on

4) he impact of interest sates’ on

. investment 4 ‘<3' oY

b) The magnification of an initial

*‘thange in  spending throu
(f v

. theonomy & f
c) The impact of taxes, on consumer
. spending Y

d) The role of expor

rts in economic
- '
o growth & "

investment >

a)  Government family allowan
b) Public - unemployment
“benefits -

M CA Mohnish Vora (MVSIR)
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= w@' e

—

a) Stay the same as the price index
rises

'b) Rise as fast as the price index

c) Fall if the price index rises

d) Rise if the price index falls

S

— O
MTPm

The amount of after-tax ¥

19 | received by households i e3 h°°fhe
by: Hreq

a) discretionary income.

b) national income.

¢) disposable income,

d) personal income.

a) The inflation rate is falling

b) Actual GDP is greater than potential
% QDP.

“c) Potential GDP is greater than actual
. GDP

-d) .The unemployment rate is rising

Mrp May 34
. Which “one “is: ai ¢
e profin S &= EPenen
a) Dividend \
b) Undistributed Profit

c) Corporate Profit Tax
d) All of these

MTP qu 24

The pamcular level of AD Wwhich s

equal t0 AS is calleq 5

'a) can be found by summing C + | + G K4

a) equilibrium demand

b) effective demand
c)derived demand

Xn.

b) is the dollar value of the total

.d) None of the above\J

MTP May 24

. output produced by its cmzens

Gmss_value_mnthodu emplayedmk

== regardless of where they are &mng )

¢) can be found by summing € +.§° +q +
Xn. g .
_is always some amount tess han

DP. ¥V,

a) To av0|d double countmg

b) To avoid the impact of inflation,
¢) To capture the consumption levels,
d) To calculate the exports,

vpnvate the:tment minus publlc'

investment,
et " investment plus replacement

lnvzstment

1 %vestment after it has been
“inflated for changes in the pnce

“d) {het | vestment plus net exports

?d) None of these

a) inflationary gap
b) deflationary gap
¢) ‘both (a) and (b)

.a) neﬁ:’le tel’medlat

"25 900 :
i Pece fuel bought for a delivery
a) dt

;n;tciﬁze, purchased by a farm

e

supplier

ndatio”

oun
Fsy““bus'

MTP Jun 24

iate nor final goods.
¢ and final goods.
t not final, goods.
diate, goods,

¢ interm nedi

ediate, b4
mteml; ¢ not intermed!

MTP Jun 24

wing is a final

Wthh of the follo
4 or service?

“hwclett windows purchased by a

d) zzzgl Motors assembly plant

~ MTP Jun 24

ACQ Compiler

equal.

d) during
inflation.

Personql income m
exceed natlonal inco; s

a) when gross and net i,

b) during 4 period
degresston

¢) when gross mvestrre
investment.

a

30' Whlch

sector n%

mne: i@ mcluded
bl

b) Firm

a) Family %

c) Government
d) Al of these

‘rransfer payments are:
lating GDP
ded when calcu
bﬁi:ﬁlse they only reflect inflation.
) excluded when calculating GDPﬁ
: pecause they do not reflect current®
roduction. .
¢ rncluded when  calculating aop_:
pecause they are a category
investment spending. - 2
d) included when calculat;ng Lm;p
pecause they increase the spgndmg

* of recipients.

“Wment are %
of 4 VQC&SS n or

ﬂt exceeds net

,dny increase m‘ﬁDE that has been
- adjusted for & rse environmental

- “effects.
b) the excess of g‘%ss mvestment over

*net inve t;
c) ‘the dlffe% ¢ between the value of
j a firnf®¢ optput and the value of the
o inpu lt as purchased from others.
d) the poition of any increase in GDP
“iithat is caused by inflation -as
opposed to an  increase

tput.

in real‘

income.

level of

income.

) level of full ewployment income.
b) less than full employment level of

¢) equilibrium level of income Wthh
may or may not be full employment

income.

d) autonomous level of income which
may not be full employment level of

b1
g0
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Which investment is
any reference to ley
profits?

a) Induced
b) Autonomous
c) Inventory
d) Gross

37

Wit|
] LY el of inco"‘e
a) Transfer Earnings ‘
b) Sale proceeds of Shares and Bonds

c) Black Money
d) None of the Above

. MTPJun24 \
Mixed income of the self -employed \

The  Value of ' Natio
. A nat
adjusted qu thilation is ¢,

a) net profits received by self -
employed people

b) outside wages received by self-
employed people

c) combined factor payments which
are not distinguishable,

d) wages due to non-

activities

|hCo
alled? e

a) Disposable income
b) Per capita income
¢) Inflation adjusted income
d) Real na‘tipnql.’lncome '

economic

Q) Reduction in Taxes

W) Increase in Govt. Expenditure
€) Reduction in Public Debt
d) All of these

coutput -~ o @
:b) below the full-employmen %t of

; : R
D R lg%

-How government works
ow markets work
OW consumers behave:

Enroll-in MVSIR's CA-Foundation & CA Inter classes-from-

f\ 4 CA Mohnish Vora (MVSIR)

www.ultimateca.com

www.mvsir.in

the following will cause a
< in the National Income of

cconomy’

in Expenditure

ase ;
re % in Taxation

pec
creast
lrfcrease in Impores

wompller

T MTPJul24 ]|

Which one maecs
v (13
1deX of welfayey :

Il of these

0)
d) B

otha & ¢

v . . . try Y
capita income in coun
Therz::ed irom Rs. 50,000 to Rs.

inc! ile the per capita
; o while
gl:s%mt’tw" Mggaf®d from 8%

© o Rs. 48,750. Calculate th'e
37;500 ¢ v multiplier for - this

TP Jul 24

MTP Jul 24 ||

|

i

\

|

\ Omposition g gy 4
| dxstnbugoh f,EDP
|

; Caleulate  Ngfiona
| the followi g data

b)*1800
,)L.600

C is consumption,
nvestment).

'b) 1500
c) 1400
d) None of these

C=300+0.5Vand | =

SRRt :
) None of these . -~

d) “None of these

a) Transfer payment
b) Domestic payment
¢) Govt. payment
d) None of these

eSSt
d)None of these. . -

N‘CA Mohnish Vora (MVSIR)

2 “ultimateca.com
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| CA Foundation .
MCQ Compiler
I New Syllabus Q P

T eW/ T PYQSep 2024
MTP Aug 24 ——
e p ] | B | : rket price is Rs. 6,700
in investment by 600 cr ||| | Suppose in a Country est, “ rr:LzPre.:iat:ian is Rs. 530
reasexsiniinationalil| eyl cteases by Rs. 109 ¢, meny e and OoF  will be the NDP at
800 cr. “R” willbe — ||| 54 | consumption s giy,, by . en W ‘
TN H06Y. How much .0 & 1
| | there take place in incemer & Wil ol
a) 250 | ) Rs: 6’f70 crore
f b) 200 |
b c) 150 ‘
i T d) None of these | \
i MTP Aug 24 ‘ PYQ Sep 2024 ||
Il v

i [ Consumption " expendture | | S sy
etermmfd; Assume ya#@glete your sqy;

¢ the consumption of an
y is given by C=30+0.05Y

“gconom

) 10Uy g W Sofa gpq 0 adinvestment | = 12 + 0.15 ¥,
: 0 o ibrium level
f a) Disposable income 5 gove;l"nmg\ soonds and then tak:‘e what will lb'e ::r::?u“ -
/ 'b) Level of interest rate — _;;lhc.a?fn 4hia f?”'?" Countr of National in
C) Extent of government taxes and (chofthe following is tryey - 3
subsides
d) None of these

a) Consumption will increqse
b) Net exports will increase
¢) Government purchases wi|( incrque

Compiler

a) Inflation Rate
b) Gross Domes
¢) Gross Natigng|
d) N i

a) Issue of traniferpg
; [anst yments
b) Services of dutable gooqs
c) D}fﬂgu(sy “of incovporating th
dcstnbuti_gqgf income :

d) Qua(j_ty T?nprovements
technological innovations

due -~ tq

d) fhvestment will increase

PYQ Sep 2024

of the following refers to the.

.| The' difference - between

9) A resident who has own houSein|| @) Unwanted inventory changes
-thatcountry - . s % b) The difference between NDP _gng

i

N

VA
.

‘are not distinguishable

; : 5. due  to - non-econemig
b) A:resident with a bank ageo in national income age . :"-’4“}
& that country % €) The difference between Gpp and NDp received by, self-
) Ordinary residents with mic d) None of the above e k&”
o interest lying in that cou@ ' ot receiv%‘g},y, F s
one of these : i -

ot ! gros ‘income of 'thev”iself-q
domest«'c_ ...investment and n‘e: e
i domestic investment i ¢ e : -
i X tment is equal to; o Combined factor payments which,

a) Income Disposal Method
b) Value Added Method
¢) Income Method
d) Expenditure Method

a) Indian Statistical Institute
b) Reserve Bank of India

©) Central Statistical Office 3
d) Ministry of Commerce and Industry

incbme. earned by
retaxes s

el T ST

individuals - have

a) 9.09%

for

a)_ Consumption,
7 Investment

¢) . Consumption,” =
f ment Spen
o

°b) 110.97%

c) 11.78%
) 1234%

‘V‘ CA Mohnish Vora (MVSIR) WWw.musir.in m | CA Mohnish Vora (MVSIR)
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CA Foundation
New Syllabus

Py sep 2024
cording to.the Keynesian theory
“income - and —employment,
‘national income depends upon:

a) Aggregate Effective Supply

b) Aggregate Effective Savings

¢) Aggregate Effective Demand{
d) Aggregate Effective Production

LA pYQ Sep 2024

B
T
™
g
2
13
g
H

a) Production, Saving and Expenditure
b) Production, Income and Taxation
¢) Production, Distribution
Disposition

and

a) Directorates of Economics

Statistics (DESS)

McQ Compiler

d) Income, Saving and Investment J .

credit:- Thank you Malavika

71 | What will be the ¢gp
price (GDPMP) on ¢, Marpes
following information, asis o

Particulm
— Crores '

GNPMP \
— — 1100
NET FACTOR INCOME | 0

FROM ABROAD

Rincutinc N Ny
DEPRECIATION @, 0|

1 S
NET INDIRECT ThXo, | ]
a) Rs. 1,000 crares o

b) Rs. 1,050 crores

¢) Rs. 900'¢rores
d) 1,300 crores”

£its

%0) “RINP MP = GNP mp - Depreciation
L t
Lb) NNPMPNDPMP + Net lon
"~ from Abroad
c) NNPMP = GDP Mp 4+ Net
Fa
Income from Abroad - Depreciati:rfor

Factor Income

b) Central Statistical Organizatian%‘gji

'€)- Ministry of Finance -
d) Reserve Bank of India 4 @Q

d) NNP MP-NDPMP MJ

. PYQJune 2054

hen NFIA is positive, then

a) GNPmp < GDPmp
b) GNPmp > GDPmp
€) GDPMp < GNPmp
d) None

:a)-Rs. 2500 Rores
b) Rs. 200%rores
:€) Rs. 2,050 crores
d) Rs.2,100 crores

o

d) None - -

a) GDP at Factor cost plus net

. indirect taxes

b) NNP at market price minus
indirect taxes

¢) GNP at market price plus net

. factor income from abroad

V4 cA Mohnish Ver

- Enroll-in MVSIR's CA-Foundation & CA Inter-classes from--www.ultimateca.com

www.mvsir.in m

value added at market
GUAMp) =
output + Change in ||

Gross
priC‘a (

2 \/alue_mte,mgd{ate consumption }
stﬁﬁz of output Intermediate ‘;
b ZgnsuMPtiO"C) illstock f
. of output Change in stock ||

¢) valu ediate consumption 3
lntli;mof output - Intermediate ||
va |

Consumption »
PYQ June 2024

"176 pisposable personal Income
: 4l personal income left after

: |
P Ig; deduction at source ;
personal Income - Direct Taxe; i
p aid by individual - indirect ||
zaxes paid by individual \
(9] personal  income = personal ||
income  taxes - non  tax
ayments SR

personal incqme =1
4 paid by individual

Using the following °

B (77o78) Using £he o
~——information

BT g2

Pl |

‘year | Nominal GDP Real GDP'in
u in crores (Rs) | Crares (Rs)
2020 600 | % 600
2021 1050 L © 650
1250 [} 850

s

ozt

el ;
"‘a)j147.o§é 159.57
.b) 100 & 161.54

) 68&62.67
d) 400 & 560

- PYQJune 204}
78 The inflation rate ben e

Years 2022 and 2973 'stwun o

Income. received*hy
2 O g . R h 1
79 | sector '"C!uﬂhﬁfnon-pyoﬁ e

called - %

—————

:

a) Percapita income
b) Personalincome
¢) National income
d) Disposal income

g9
E2
S

‘.{, i Joseph had a spo¢ company in
}@;‘J US. The profits eaned from its |
| manufacturing unit operating in
| India will comes unde

a) GDP of India and GNP of US
b) GDP of US and GNP of India
¢) GNP of US and GNP of India
d) GDP of US and GDP of India

a) Prices will fall
b) Prices will rise s
¢) Not defined as base is year nq»
given s et
d) No effect on prices . -

MCA Mohnish Vora (MVSIR)
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CA Foundation McQ Compiler
New Syllabus
Ik PYQJune 2024 ||| qu\@@k

used for payment of debts

b) Distributed profits of corporation
¢) High liquidity preference

d) (d) Progressive rate of taxation

|

b) 3300 cr
c) 3500 cr
d) 3350 Cr

a) Rate of change in invest

due to increase in income i

b) Rate of increase in tfp |
income due to increqep
investment

¢) Rate of change in‘the invest
due to increase in the savin Ment

d) Rate of change:in savings dgus
increase in the jnvestment ¢t

Ndtiong)
n the

If dggregate demang

WO fo
amount gf output is ese rth:",
the fml"‘employment leve| o:

output in the econom :
e Y, th
ggs”"nse To et

hok tential Gap

a) !!j’é‘!dfionary Gap
by Deflationary Gap

\d) Excess Demand

www.ultimateca:.com

www.mvsir.in m
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¢ resident unit’

CA Foundat(OH g NQW SyuabuS l‘ ;je 'canc Pt deﬁmtlon(’fam’
Business Economics iotved

a) excludes cap‘tal : e
cops

and intermediate consnfmprgo w

b) Is inclusive  of ‘.z,canltal

; conSulmptlon or deprecmttonp
¢) is inclusive of mdireft ’

ta

excludes subsuiles e

d) None of the aboVé

l

tatus
legal > ho cehold which had
dia during the
and one whose

terests are solely in

Chapter 6 e
v % lndla
d"- ds and business_

untmg year a

sed of citizens™

Determination of National s o of
of India alone iving in Inaa
|n60me fmlng the accounting year_

ICAl MCQs

MCQ Compiler by MVSIR
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[Eoe

't'r

=

tatements | and Il are
Statements | and Il are correct’
) Statement | is correct and -

incorrect
d) Statement Il is correct and 1

those activities whos va
excluded from- national - income
_ calculation as 1t wx(l
“double counting -
b) those which produce‘goOd
‘services, but since these are n
exchanged in .a market
* transaction  they do . not
- command any market value® =

')those which do not involve
f goods and services

; Productxon 0
“as they are meant  to0 provide
_hobbies  and leisure tume;
activities :
those which result in productmnj
r self consumption and.
therefore - not included I’

calculauon

na'cwnal income
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The basis of distinctiop,
market price and factop cez:,een

a) the level of interest rafes a?

s a) het factor income from g abrog !
— o b) net indirect t ople b) extent o
a) Exchange of PYeV‘OUSW produced || | b) e Subsidisg)es (e, ’”d"ect 4 emP’,o);e WI;‘;Q‘; received by self- ) subsnj(esf governmg_nt‘e%S and
goods ) net indirect » outs! le :
d hand goods ¢) net indirect taxes (ie; |, . b) ed peop'é h
b) Exchange A . taxes + Subsidies) 'nd'rect employ 4 factor Payme”ts Wic d) autonomous

¢) Exchange of stocks and bonds ) com ined " stmgu‘shable’

expenditure

d) depreciation (' consumps: 2 omic
d) All the above fixed capital) Ption of ﬁ/rgges due to non- o
d) activities
= TS e ICAIL SM
. | If netfactor inco s ing is add
11 me llowing is added
5 » : abroad is positive, then Whu:':1 ::wt" al  income while
a) The value of the services that a) national.income will be greate, (culatlng Pe"5°"“l incomet 3
accompany the sale than domestic factor i incomes, w nts to individuals
b) Additions to inventory stocks of || | b) hational income will pe less thay )Transfer payme profits of
final goods and materials domestic factor incomes, b) undlst“b“te
¢) Stocks and bonds sold during eth || | ¢)_het exports will be negative 3 corpordte ents made to
current year d) domest(c factor incomes wil| be ) Transfer paya
< \greater than nat ners
d) (a) an (b) above g ional income ) i ;ﬂgi income of self employed

a)‘a‘ measure. of - a - country's
- —economic output per-person

b) ‘actual current mcome recelpts of
_persons

c) national  income. d:wded-
populatlon o

\.d) (@)and:(c) above

) aggregate denfmmit |
p) consumption func io
cg the national demanqg‘oﬁ labor i

d) the price. level < b

a) GNP includes: g%@ of India
corporatio w eds and Indian
’resident rking overseas;. but

GDPdoesgomnclude these « .

“b). NNPFC .- =National Income : F!D

(factor income earned” in:

: dome?ﬁa territory) ~ NFIA.

c) C_gp(taf goods and inventor

hvegtment are “excluded - from

itomputation of GDP.

) NDPMP = GDPMP + Depreciation

0 tput
if prices were mﬂexlble

a_bove s . — . »ca.coM
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CA Fouhdation MCQ Compile

i ot S S S

New Syllabus _
= : : — i)
N R ey ICAI SM Ty
“[*If the consumption function is C 11 in a clos.ed ccom
f .= 20 + 0.5Yd, then an increase in demand is the sum of =% “,qte
disposable income by Rs. 100 a) consumer expenditure, deopm.
“will result in an increase in for exports and e dnd
; ‘consumer expenditure by Rs. _ i " deyerithent
5 jiconsumer : spending.

b) consumer expenditure, - Planney
investment spending and
government spending:

c) consumer expenditure, actuq|
thvestment =~ = spending
governmentimspending and pet
exports.

d) consumer expenditure, planned
investment spending,

government. spending, and het
exports.

P E Answer Key —Chapter 6/=iICA|
a) 8,000 e ﬁ-MCQS-(uNEt - 1)«' i
b) 6,000 = 3
! c) 10,000 1
‘ ‘d) None of the above -
2 12
3 13
3 -A.-e":. s 4 = ;
. ptoym%pt;‘i’pcome. , v b
b) less than full empléyment level =
.of income. o T C >
: o a3 G:—a_, [ ;:%_b . P e
c) equilibrium levelof income which ||| 5 15 s
. may  or  mays. hot be full |||l o

‘= employment lével'of income.
~d) autonomous, “level of income Answer Key —Chapter 6 - ICAl
which  may®» not be full MCQs (Unit — 2)

employmeént.; level of income 52

www.mvsir.in m

A

CLICK HERE TO DOWNLOAD CA OTHER CHP



https://telegram.me/+x1quY1ypEOk0NWE1

